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2019 2018

Current Assets
Cash and cash equivalents 656,083$        623,117$        
Cash and cash equivalents - short-term investments 465,302          1,176,856       
Accounts receivable 472,804          274,620          
Grants receivable 10,921            275,264          
Prepaid expenses 60,568            40,277            
Short-term investments 3,679,814       2,878,091       

Total current assets 5,345,492       5,268,225       

Property and Equipment
Fiber optic cable plant 16,583,975     16,133,549     
Construction in progress 183,885          336,273          

Total property and equipment 16,767,860     16,469,822     
Less: accumulated depreciation (2,707,000)      (2,053,144)      

Total property and equipment - net 14,060,860     14,416,678     

Other Assets
Long-term prepaid expenses 346,257          305,231          
Indefeasible right of use - net 1,012,547       1,063,532       

Total other assets 1,358,804       1,368,763       

Total Assets 20,765,156$   21,053,666$   

Current Liabilities
Accounts payable 470,009$        350,470$        
Accrued liabilities 4,709              4,094              
Deferred revenue - current portion 1,305,781       1,297,673       

Total current liabilities 1,780,499       1,652,237       

Long-term Liabilities
Deferred revenue - long-term portion 10,240,181     10,707,180     

Total Liabilities 12,020,680     12,359,417     

Net Assets
Net assets without donor restrictions 8,744,476       8,694,249       

Total Liabilities and Net Assets 20,765,156$   21,053,666$   

LIABILITIES AND NET ASSETS

ASSETS

SOUTHERN TIER NETWORK, INC.
Balance Sheets

December 31, 2019 and 2018

The accompanying notes are an integral part of these financial statements.
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2019 2018

Support and Revenue
Installation 572,207$        492,743$        
Carrier and enterprise 998,538          892,277          
Grant revenue 546,458          479,713          
County revenue 110,721          158,937          
Other revenue 56,274            48,275            

Total support and revenue 2,284,198       2,071,945       

Expenses
Cost of sales and installation

Contractors 323,989          235,046          
Design and engineering 137,075          24,630            
Commission expense 33,518            17,412            
Other costs 28,557            104,234          

Total cost of sales and installation 523,139          381,322          

Operating expenses
Support services 393,424          388,028          
Administrative 312,210          285,106          
Grant expense 43,284            43,284            
Pole attachment fees 116,875          125,871          
Line maintenance 94,663            195,664          
Insurance 26,180            26,890            
Other operating expenses 110,118          102,310          

Total operating expenses 1,096,754       1,167,153       

Total expenses 1,619,893       1,548,475       

Operating Income 664,305          523,470          

Non-Operating Income (Expense)
Interest income 90,763            57,728            
Depreciation expense (653,856)         (594,139)         
Amortization expense (50,985)           (50,985)           

Total non-operating expense (614,078)         (587,396)         

Change in Net Assets without Donor Restrictions 50,227            (63,926)           

Net Assets without Donor Restrictions - Beginning 8,694,249       8,758,175       

Net Assets without Donor Restrictions - Ending 8,744,476$     8,694,249$     

SOUTHERN TIER NETWORK, INC.
Statements of Activities and Change in Net Assets
For the Years Ended December 31, 2019 and 2018

The accompanying notes are an integral part of these financial statements.
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2019 2018

Cash Flows from Operating Activities
Changes in net assets without donor restrictions 50,227$          (63,926)$         
Adjustments

Depreciation expense 653,856          594,139          
Amortization expense 50,985            50,985            

Changes in assets and liabilities
Accounts receivable (198,184)         (164,664)         
Grant receivable 264,343          392,751          
Prepaid expenses (61,317)           (228,428)         
Accounts payable 119,539          108,740          
Accrued liabilities 615                 (2)                    
Deferred revenue (458,891)         1,118,620       
Net cash flow from operating activities 421,173          1,808,215       

Cash Flows from Investing Activities
Purchase of property and equipment (298,038)         (1,058,341)      
Purchase of short-term investments (801,723)         (2,878,091)      
Net cash flow from investing activities (1,099,761)      (3,936,432)      

Net Change in Cash and Cash Equivalents (678,588)         (2,128,217)      

Cash and Cash Equivalents - Beginning 1,799,973       3,928,190       

Cash and Cash Equivalents - Ending 1,121,385$     1,799,973$     

Cash and cash equivalents are presented on the accompanying balance sheet as follows:

Cash and cash equivalents 656,083$        623,117$        
Cash and cash equivalents - short term investments 465,302          1,176,856       
   Total cash and cash equivalents 1,121,385$     1,799,973$     

SOUTHERN TIER NETWORK, INC.
Statements of Cash Flows

For the Years Ended December 31, 2019 and 2018

The accompanying notes are an integral part of these financial statements.
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Management Response:  Management agrees with the auditors and is working with the subcontractor to 
update and enhance current standard operating procedures.  Management is also researching potential 
methods and procedures to ensure information is communicated timely between contractor and company. 

 

 

 

 

 

 


